
 

 
 
 

 

Thursday, August 12, 2010 
TORONTO, ON -- (Marketwire – August 12, 2010) - Cyberplex Inc. (TSX: CX) a leader in online 
publishing and customer acquisition strategies today announced the financial results for the second quarter 
ended June 30, 2010. 

“The second quarter was one of many significant milestones for the Company”, said Geoffrey Rotstein, Chief 
Executive Officer of Cyberplex. “By completing the acquisition of Tsavo Media, we have added a robust 
publishing platform of over 300 websites and a sophisticated search technology platform to our existing 
network of advertisers and third party publishers that provides Cyberplex with a very differentiated and 
strategic value proposition”. 

“Joining forces with Cyberplex enabled Tsavo to execute on an important part of our growth plans”, added 
Ted Hastings, President of Cyberplex. “With Cyberplex, we are now in a position to apply our combined 
expertise in monetizing websites to our growing portfolio of web properties, while supporting hundreds of 
new advertisers in the CX network.” 

With the acquisition of Tsavo closing on June 8, 2010, the second quarter financial results include only 23 
days of operations for Tsavo. As a result, the financial information presented only takes this stub period into 
account. Overall, the quarter showed significant sequential growth resulting from the acquisition and 
increased profitability at an adjusted EBITDA level. 

 

• Completed the $75M USD acquisition of Tsavo Media, creating one of the largest digital media 
companies in Canada 

• Closed a $33M bought deal financing to complete the transaction, which included the 
participation of 11 institutions and over $4.4M of investment from the leadership teams of 
Cyberplex and Tsavo 

• Continued to expand vertical reach, with improved traction in lucrative consumer verticals 
including finance and dating 

• Progressed with new sales initiatives and strategies to pave the way for additional and higher 
quality advertising partners 

 

Second quarter revenue of $18.2 million was a significant increase over the $12.3 million recorded in the 
first quarter of 2010 and a decrease from the $25.7 million generated during the same quarter last year. 
Gross margin for the quarter was 30% compared to 27% last quarter and income before amortization, 
interest, and income taxes for the quarter was $522,000. The net loss for the quarter of $728,000 was a 
direct result of additional amortization charges relating to the intangible assets acquired and additional 
interest expense partially offset by a future income tax recovery. In the future, the Company expects to have 
significant amortization resulting from these intangible assets and as result, the Company will use financial 
metrics excluding these amounts to evaluate its performance. All of these changes resulted primarily from 
the acquisition of Tsavo and the 23 day inclusion of their financial operating results. 

During the quarter, the CPA division (cost-per-action) continued to work through the challenges being 
experienced in the performance marketing industry, while continuing to focus on high quality campaigns and 
publishers as the standard for our network. Performance marketing is an essential part of online advertising 
and will play an even greater role in the future, and the changes that we continue to implement in our 
network are intended to promote quality revenues that are sustainable in the long term and that will make 
the Company more appealing to brand advertisers and the agencies that represent their online strategies. 



Brand protection, quality distribution and consumer messaging are all essential components of our platform 
and areas that have been a major focus over the first six months. With the acquisition of Tsavo and the 
introduction of owned publishing properties and the overall online reach that they bring, we have taken a 
huge step forward in addressing these areas and position ourselves much stronger for the future. However, 
the industry remains in transition and the environment for distributing performance advertising through third 
party publisher networks is expected to be challenging for the remainder of the year. 

 

Cyberplex and its Board of Directors are pleased to announce the appointment of John Fisher to the Board 
of Directors. Mr. Fisher will bring to the Board over 19 years of business and investment experience and will 
serve in the role of Chairman of the Audit Committee. Currently, Mr. Fisher serves as the President of 
Bridgeport Asset Management Inc., an independently owned investment counseling firm based in Toronto. 
Prior to Bridgeport, Mr. Fisher served as a Managing Director at Clairvest Group Inc., a Toronto-based 
private equity firm with approximately $600 million of capital under management. In connection with Mr. 
Fisher’s appointment, the Board has also accepted the resignation of Douglas Steiner. 

“We are very pleased to have John join our Board. John brings a wealth of business, investment and 
accounting experience to the Board, and his contributions will be of tremendous value to Cyberplex”, said 
Vernon Lobo, Chairman of the Board. “We would also like to thank Doug for his service to the Company. 
Doug has made significant and valuable contributions to the Board and to Cyberplex while serving as a 
director, at a time when Doug’s knowledge and experience helped guide the Company through this exciting 
and transformative period. The Board looks forward to continuing our relationship with him.” 

Cyberplex is also pleased to announce that Richard Maisel will be joining Cyberplex in the role of Chief 
Financial Officer. Richard has served in various senior financial roles in both private and publicly traded 
technology companies in Canada for over 14 years. Most recently, Richard served as Chief Financial Officer 
of Belzberg Technologies Inc. Richard will fill the role previously served by Isaac Osiel. “We are excited to 
welcome Richard to our leadership team. Richard’s knowledge and experience working with technology 
companies combined with his public markets experience makes him an extremely valuable addition to our 
leadership team”, said Geoffrey Rotstein, Chief Executive Officer. “We also would like to take the opportunity 
to thank Isaac for his contribution to Cyberplex. He has been an important part of our growth and 
progression over the past few years and we are very appreciative for all that he has done for the Company.” 

 

In conjunction with the release, Cyberplex will host a conference call on Thursday August 12, 2010 at 4:30 
p.m. EST to discuss the financial results and walk through an investor presentation. To access the call, 
please dial 1-888-892-3255. Please call five minutes prior to the call and for access to the presentation 
please visit the investor relations section of the Company’s website at www.cyberplex.com. A replay of the 
conference call will be available as of 12:00 a.m. August 13, 2010. To access the replay of the conference 
call dial the toll free number: 1-800-937-6305, followed by the playback pass-code: 563830. 

 

Cyberplex Inc. (www.cyberplex.com) is a North American leader in online publishing and customer 
acquisition strategies. The Company, through its subsidiaries, leverages over 300 proprietary web properties 
and its vast publisher network to efficiently connect advertisers to their most relevant online customers and 
prospects. By combining high quality publishing initiatives with efficient technology solutions and online 
marketing expertise, the Company is able to deliver the optimal targeted audience to online advertisers. 
Cyberplex delivers measurable results that improve advertiser ROI, monetize the value of online properties, 
and build targeted, loyal online audiences. 

 

This news release may contain forward-looking statements that are based on management’s current 
expectations and are subject to known and unknown uncertainties and risks, which could cause actual 



results to differ materially from those contemplated or implied by such forward-looking statements. 
Cyberplex is under no obligation to update any forward-looking statements contained herein should material 
facts change due to new information, future events or otherwise. 

David Katz, VP Corporate Development p. 416.597.8889 f. 416.597.2345 Cyberplex Inc. 1255 Bay Street, 
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